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About CDC
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A CcDC is the worldoés ol dest devel opment
UK government

A CDC operates as a fund-of-funds business and invests in private equity funds
focused on the emerging markets

A CDC has net assets of £2.3bn, invested with 65 fund managers, in 74 funds and 730
underlying businesses

A In 2009 CDC invested £359 million in businesses

A Investee businesses play a vital part in economic growth and development; they
employ and train people, provide decent livelihoods, pay taxes, invest in research and
development, and build and operate infrastructure and services

A CDCO6s miodostér growth in sustainable businesses, helping to raise living
standards in developing countries.

Growth reduces poverty

Annual % change in poverty head count (vertical axis)
Annual GDP per capita growth, %, 1990s (horizontal axis)
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Where we invest
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A CDC investments are focused on sub-Saharan Africa and South Asia
A More focused on LICs than any other DFI
A CDC invests across all sectors




How we invest
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CDC'’s business model: capital for investment in growing businesses in developing countries

Mobilising other people’s CDC capital
money Third party capital is CDC invests with fund managers.
invested alongside CDC'’s capital
Fund managers
CDC’s fund managers invest in
companies in developing countries.

Portfolio companies
Portfolio companies expand and
improve upon their businesses.

Economic growth

Fund managers sell portfolio
companies and return proceeds
to CDC and other investors.
Proceeds are reinvested by CDC.

A The intermediated investment model enables CDC to:

i Catalyse investment by encouraging others to invest alongside CDC, helping more capital
come to market

i Take advantage of fund managerso diverse
i Have a broader investment footprint across developing countries

I Reach more companies with our capital and initiate more positive ESG practices than a
direct investor



Outcomes
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From 681 portfolio companies:

A 676,000 people are employed in the 514 portfolio
companies that reported data to CDC in 2008

A US$2.2bn in tax revenues were generated from the 390
portfolio companies that reported data

A 32% of portfolio companies were in SME funds or micro-
finance funds

From 2008 evaluation work covering 119 companies:
30,000 new jobs created

146,000 jobs supported

Only 750 jobs lost

21% net increase in jobs
76% of portfolio companies showed an increase in jobs

58% of portfolio companies increased EBITDA
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82% of portfolio companies increased turnover




